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HARVEY BEEF, PAYMENTS TO FARMERS AND TRADE SUPPLIERS 

523. Hon ANTHONY FELS to the Minister for Agriculture and Forestry: 
My question is about the Harvey Beef abattoir.  I refer the minister to comments he made in the house yesterday 
in response to questions.  He said -  

. . . I am confident that a sustainable and commercial resolution will be found and that Harvey Beef will 
trade profitably. 

He also said “that it was not expected that there would be a significant number of redundancies at the plant.”  
Will the minister now assure the house that all farmers and trade suppliers, past and present, to Harvey Beef will 
be paid in full, either out of cash flow or from the sale of assets? 
Hon KIM CHANCE replied: 
I thank Hon Tony Fels for that question without notice. 

No, nobody can be confident in any case of a company under administration that creditors will all receive a 
hundred cents in the dollar.  I can advise that the administrator will meet with creditors on Friday of this week, 
and it may be that we will know a little more about the situation post that meeting.  However, I do not anticipate 
that the kind of clarity to come out of that meeting will satisfy creditors.  It is a matter of concern to me that it 
could be some time before we get clarity about what will happen regarding the creditors’ position.   
There are a number of factors, all of which are alternative courses.  At this stage, there is no way we can tell 
whether the administrator will choose one or the other of those courses.  Some of those courses could result in 
the sale of the company; some of those courses could result in equity partners taking a position in the company.  
Those two things would have entirely different results for the position of the creditors.  If there is a sale of the 
company, the unsecured creditors remain a liability with the former company, E.G. Green and Sons.  That would 
mean that the creditor situation would have to be resolved out of an arrangement between E.G. Green and Sons 
and the creditors.  Indeed, that could be a liquidator position.  If the situation were resolved by way of an equity 
partner taking a position in the existing company, the existing company in its new form would have 
responsibility for the satisfaction of those creditors.  One would expect a much better outcome for creditors in 
the latter than in the former case.  I gave those hypothetical examples only to indicate the range of issues open to 
us in terms of what could happen in the resolution of the trading position of the company and the relative 
position of the creditors.  I have probably touched on only the broadest of those possibilities - there may be 
many, many more.  For example, there is more than one way that an equity position can be taken. 
I hope that the administrator will be in a position in the shortest possible time frame to determine the most 
appropriate course of action from a range of different bids that are either before him now or will be before him 
over the next few days.  It will be a little time before we can completely understand the position, and before we 
can expect the administrator to give some kind of indication.  I know that that is not what the creditors want to 
hear - it is an extremely difficult time for them.  It is one of those issues with which we must have some patience 
and we must work through it in a proper way.  As I have said before, there are opportunities here to get this right, 
and there are opportunities here to get it wrong.  We need to work through this extremely carefully. 
 


